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Meat Consumption Structure in Russia in 2013, %
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Meat and Poultry Production January-June 2013-2014
(thousand tonnes, slaughter weight)
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Industrial Meat and Poultry Production in Russia
January-July 2013-2014

(thousand tonnes, slaughter weight)
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TOP-20 Pork Producers in Russia in 2013 (thousand
tonnes, live weight)

1 rK" MUPATOPI" iratare 356 13,7%
2 r’K "YHEPKM30OBO" Cherkizovo 158 6,1%
3 ooo "rk arpo-senoropse”  Agro-belogorje 148 5,7%
4 'K " Pycarpo" Riicaocrn 116 4,5%%
5 3A0 "ArpapHas Mpynna" i 67 2,6%
& 000 "KoMATAHKMA" 59 2,3%
7 OO0 " NPOOO MeHegmeHT" 50 1,99
8 000 "Kamckmnin GekoH" 46 1,8%
9 OAQO "Arpodmpma ApmaHTt" 42 1,6%
10 K "OCTAHKMHO" 40 1,6%
11 3AO "Dkcrma" 40 1,5%
12 rK" KOMoc reynn” 39 1,5%
13 000 "ArponpomKomnnexktTauyma" 38 1,5%
14 O00 "ArponpombiwneHHaa Kopnopauywma AOH" 37 1,49%
15 OO0 CXIK "3BeHuroseckmin' 33 1,3%
16 ArpoxonguHr” B23PK - benrpaHkopm” 32 1,2%
17 3A0 "TANMHMHAY 30 1,1%
13 000 "BenMKONYKCKMA CBMHOBOAYEeCKMA KomnaeKc" 28 1,1%
19 Q00 "AMK ATPO3KO" 26 1,0%
20 YXK "Mpom-Arpo™ 24 0,9%

The share of these 20 producers amounted to 54,2% of the overall industrial pork
production in Russia in 2013 — =R



Structure of Meat and Poultry Production
by category of producers, %
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To Invest or Not To Invest
(Pros and Contras)

High meat and poultry prices
High margins

Good harvest 105 min t
Comfortable feed prices

Declining production in the back-yards
and more space on the market

Meat production — state priority
Growing competence

Better understanding of consumer
needs

Slow economy growth
Possibly decreasing disposable incomes

Shortage of bank loans and growing
interest rates

ASF and other diseases
Unpredictable import volumes
Exchange rates

State budget deficit?

Shortage of qualified top-managers for
fig agricultural production

Further liberalization of trade (FTA, CU,
CIS etc.)



Forecast for Meat Production in Russia 2014-2020 +14%,
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What Affects Import of Meat in 2014

* Animal diseases (ASF-related ban from EU)
* Feed additives and hormones (USA, Australia, Canada)

e Strict veterinary requirements of the Customs Union —
not enough establishments approved

* High export prices for the Russian market

* Exchange rates

* Monopoly of some exporting countries

* Growing demand on internal and international markets
* Decree on Protection Measures of August 6t 2014



About 40 thousand tonnes of meat
and meat products from USA, EU,
Norway and Canada worth 140
million dollars

were in transit (road/sea) when the
Government’s list of products
under the ban was published




Import of Meat to Russia January-June 2013-2014
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Import of Meat to Russia January-August 2013-2014
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Meat Import Share in
Consumption in Russia in
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Structure of Chilled Beef Import to Russia
01.2014 -06.2014, %
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Structure of Frozen Beef Import to Russia
01.2014 -06.2014, %
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2,0%

CIS countries Chile USA

Source: NMA

Structure of Pork Import to Russia
January-June 2014, %
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Structure of Pork Fat Import to Russia
01.2014-06.2014, %
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Structure of Pork Offals Import to Russia
Ireland 01.2014-06.2014,%
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Structure of Poultry Import to Russia
Brazil 01.2014-06.2014, %
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Resources of Beef, Pork and Poultry in 2013-2014*

(thousand tonnes)

2013 2014 2014* to 2013,%
beef 2 460 2 307 -6%
pork 3 815 3 325 -13%
poultry 4 325 4 324 unchanged
TOTAL: 10 600 9 955 -6%

*National Meat Association’ forecast
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‘Wholesale Prices for Live Pigs and Pork in Russia, rubles/kg
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Wholesale Prices for Poultry Cuts in Russia, rubles/kg
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Wholesale Prices for Beef in Russia, rubles/kg
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Export Prices for Beef CIF Sankt-Petersburg, USD
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Export Prices for Brazilian Pork CIF Sankt-Petersburg, USD
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Impact and Consequences of Decreased Import

Government attention to price hikes
Looking for new suppliers

Belarus benefits from the ban

Meat processing — growing losses
Reemerging of illegal trade

Retail vs Processing — who gets meat?
Consumption changes

Consumer concerns



Source: Rosselhoznadzor




African Swine Fever in Russia in 2014*

Number of outbreaks in 2014:

Among wild boars 86

Among domestic pigs 32

among them in industrial holdings 3
Number of animals slaughtered>200 000

*- according to informarion from Rossselhoznadzor 20.08.2014

Source: Rosselhoznadzor



IdnumusooTunyeckas curtyaums no A4YC
B 3HOEMMYHbIX 30Hax™*
Ha Tepputopum Poccunckon @epgepaunm (N

K‘CeBepHan" 3HOAeMu4yHas 30Ha
MepsBbi 3aperucTpupoBaHHbIi cny4yan - anpens 2011
Bcero 290 cnyvwaes ¢ 04.2011 no 09.2014.
M3 Hux: 81 (28%) cny4an B Nnonynsuvm JOoMalHUX CBUHER;
201 (69%) cny4an B NONynsymMy AuMKNX CBMHEN.
8 (3%) MHpPUUUPOBaHHbLIX OGBLEKTOB.

= 703)**

PervoHbl: Teepckas obn., Hosropoackana obn., CMmoneHckas obn.,
Apocnasckas obn., Mockosckasa obn., Tyneckas obn.,
Bnagmmunpckas obn., Nckoeckas obn., MiBaHosckasn obn.,

\ Kanyxckana obn., BpaHckas obn., Opnosckas obn.

BHesHOeMUYHbIe "BbIHOCHbIE™ crny4yau

Mepebin 3aperncTprpoBaHHbIA cny4Yan - nons 2008 .

Bcero 16 cnyyaes c 07.2008 no 09.2014.

N3 Hux: 11 (69%) cny4yaes B nonynauvm JoMallHUX CBUHEN;
5 (31%) UHDULUMPOBaHHLIX OBBLEKTOoB

Perunonbl: Opernbyprckas obn., P.Kapenus, llenmHrpagckas obn.,
Huwxeropoackaa obn., P.TarapcraH,
ApxaHrensckas obn., MypmaHckas obn.

ﬂl‘O)KHaﬂ" 3HOeMun4HasA 30Ha
MepBbiA 3aperucTpupoBaHHbIi cnyYanm - Hosbpe 2007 1.
Bcero 397 cny4aes ¢ 11.2007 no 09.2014.
U3 Hux: 268 (67%) cny4yaes B Nonynsuum AoOMallHUX CBUHEN;
110 (28%) cny4yaes B Nonynsiyum OUKMX CBUHEINA.
19 (5%) nHchuuMpoBaHHbIX O6BLEeKToB.

Pernonobl: PYHe4Ha, PWHryweTuna, P OarecrtaH,
P.Kapavyaeso-Hepkecus, P.Ces.Ocerna-AnaHus,
PKabapnuHo-Bankapus, PAasires, PKanMmeikus,
Craspononscknii kpan, KpacHogapckuia kpaw,
AcTtpaxaHckas obn., Bonrorpagckas oon.,

Poctosckas 06n., Capartosckas obrn., Tambosckas obn.,

\ BopoHexckan obn., Benropogckas obn., Kypckas obn.

“2paHuLsl IHOEMUYHbIX 30H onpedenaksl C [TOMOWbIO PYHKUULU 2eocnpocmparcmeer ol crmamucmuru Standard Distance (ArcGIS, Esn)
*“*Qanmeie ©IBY "Uenmp Bemepunapuu” (2.Mockea) u FTHY "BHMAHNBBuUM" (2.Moxkpoe)
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Conclusions

Good market for Russian producers

Government will stimulate more investments, increase support
Investors are ready to invest even if and after the ban is lifted

WTO ASF dispute — unclear outcome

Importers loose market and money, some want to invest in production

Processing plants want to invest/build/buy to ensure their own raw
material supply

New suppliers (China, India? Thailand, Turkey, Mongolia?) will benefit
form the ban

Trade has become victim to political ambitions and lack of dialogue
between business and politicians

Russia will continue its pace to self-sufficiency
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